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DETAILS 

1. Currency Derivatives (Part I - i) 

Currency derivatives are financial instruments that derive their value from an underlying currency pair. These are 

typically used to hedge against foreign exchange risks or speculate on currency movements. 

Subcategories: 

• Spots and Forwards: 

o Spots are agreements to exchange currencies at the current exchange rate, settled immediately 

(typically within two business days). 

o Forwards are contracts to exchange currencies at a predetermined rate on a future date, often 

used to lock in exchange rates for future payments. 

o Example: If Shriram Finance expects a future payment in USD but operates in INR, it may enter a 

forward contract to lock in a specific exchange rate to avoid currency fluctuation risk. 

• Currency Swaps: 

o Agreements to exchange principal and interest payments in one currency for principal and 

interest in another currency over a set period. 

o Example: Shriram Finance may borrow USD at a lower interest rate, then use a currency swap to 

pay in INR, effectively reducing borrowing costs. 

• Cross-Currency Interest Rate Swaps: 

o Combines currency swaps with interest rate swaps, allowing the exchange of principal and 

interest payments in different currencies. 

o Example: If Shriram Finance borrows in USD at a fixed rate but prefers INR at a floating rate, it 

can use this instrument. 

 

2. Interest Rate Derivatives (Part I - ii) 

Interest rate derivatives are contracts based on interest rate movements. They help manage risks related to 

changes in interest rates, which can affect borrowing costs or investment returns. 

Subcategories: 

• Interest Rate Swaps: 

o Contracts where two parties exchange interest rate payments, typically swapping a fixed rate for 

a floating rate (or vice versa). 

o Example: If Shriram Finance has a loan with a floating interest rate, it can swap it for a fixed rate 

to avoid uncertainty from rate fluctuations. 



• Interest Rate Caps: 

o These set a maximum limit on the interest rate payable on a loan, protecting against rate 

increases. 

o Example: Shriram Finance may use an interest rate cap to ensure its borrowing costs don’t 

exceed a certain level, even if market rates rise. 

 

3. Total Derivative Financial Instruments (i + ii) 

This is the sum of currency and interest rate derivatives, representing the total exposure or hedging activity 

through derivatives. 

 

4. Cash Flow Hedging (Part II) 

This section highlights derivatives used specifically for hedging cash flow risks. 

• Currency Derivatives: 

Used to hedge against variability in cash flows due to currency exchange rate changes. 

o Example: Protecting future revenue from exports or payments for imports in foreign currency. 

• Interest Rate Derivatives: 

Used to stabilize cash flows from interest payments on loans or investments. 

o Example: Locking in predictable interest payments on floating-rate loans through swaps. 

 

Importance of These Derivatives in NBFCs: 

1. Risk Management: 

These derivatives allow NBFCs to mitigate risks from fluctuating exchange rates and interest rates, which 

could impact their profitability. 

2. Cost Efficiency: 

Derivatives like swaps can lower borrowing costs or provide predictable payment structures, improving 

financial stability. 

3. Compliance: 

Regulatory bodies often require NBFCs to manage financial risks prudently. Derivatives play a crucial role 

in meeting these standards. 
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DETAILS 

I. Statutory Reserve 

• What It Is: A reserve mandated by the Reserve Bank of India (RBI) under Section 17(1) of the Banking 

Regulation Act. A fixed percentage of the bank's net profit (e.g., 25%) is transferred here annually. 

• Purpose: Strengthens the financial stability of the bank and ensures compliance with RBI regulations. 

• Example: If ICICI Bank's profit is ₹10,000 crores, ₹2,500 crores might be added to the statutory reserve. 

 

II. Special Reserve 

• What It Is: A reserve created to fulfill specific statutory or tax-related obligations under the Income Tax 

Act or other laws. 

• Purpose: Helps the bank claim certain tax benefits or manage risk. 

• Example: A special reserve might be set up for deferred tax liabilities or provisioning for unexpected 

losses. 

 

III. Securities Premium 

• What It Is: The amount received over and above the face value of shares issued by the bank. 



• Purpose: Used for specific purposes like issuing bonus shares, writing off preliminary expenses, or 

redemption of preference shares. 

• Example: If ICICI issues shares with a face value of ₹10 at ₹15, the ₹5 premium per share is added to this 

account 

 

IV. Investment Reserve Account 

• What It Is: A reserve created to account for unrealized gains on investments. 

• Purpose: Ensures that the bank maintains financial stability despite market fluctuations. 

• Example: If ICICI Bank earns unrealized gains on government securities, they are added to this reserve. 

 

V. Investment Fluctuation Reserve 

• What It Is: A reserve created to absorb potential losses due to fluctuations in investment values. 

• Purpose: Protects the bank from adverse market movements in investments. 

• Example: If bond yields rise and ICICI faces unrealized losses, this reserve cushions the impact. 

Aspect Investment Reserve Account Investment Fluctuation Reserve 

Nature Accounts for unrealized gains Protects against unrealized losses 

Source Gains from investments Profits retained to buffer against future losses 

Regulatory 
Mandate 

May or may not be mandated by 
regulatory bodies 

Usually mandated by regulatory bodies like RBI 

Usage Captures gains but is not intended for 
absorbing losses 

Specifically earmarked to absorb losses from 
market fluctuations 

Example 
Scenario 

Unrealized gain of ₹500 crores from 
government bonds 

Loss of ₹300 crores from rising bond yields 

 

VI. Capital Reserve 

• What It Is: A reserve created out of non-operating income, such as profits from the sale of fixed assets or 

investments. 

• Purpose: Used for purposes like issuing bonus shares or writing off capital expenses. 

• Example: If ICICI sells an old branch property and earns a profit, the amount is transferred to this reserve. 

 



VII. Capital Redemption Reserve 

• What It Is: A reserve created when the bank redeems its preference shares. 

• Purpose: Ensures funds are set aside for redeeming preference shares. 

• Example: If ICICI redeems ₹100 crores worth of preference shares, an equivalent amount is added to this 

reserve. 

 

VIII. Foreign Currency Translation Reserve 

• What It Is: A reserve created to account for changes in the value of foreign currency-denominated assets 

and liabilities due to exchange rate fluctuations. 

• Purpose: Helps manage currency risk. 

• Example: If ICICI holds a loan denominated in USD and the exchange rate fluctuates, the impact is 

recorded here. 

 

IX. Revaluation Reserve 

• What It Is: A reserve created when the bank revalues its fixed assets or investments. 

• Purpose: Reflects an increase in the value of the bank’s assets without realizing a gain. 

• Example: If ICICI revalues a property it owns, the upward revision in its value is added here. 

 

X. Revenue and Other Reserves 

• What It Is: General reserves for future contingencies or business expansion. 

• Purpose: Serves as a buffer for unforeseen circumstances or reinvestment in the business. 

• Example: A portion of profits not specifically allocated to other reserves may be added here. 

 

XI. Balance in Profit and Loss Account 

• What It Is: Retained earnings or profits carried forward from previous years and the current year's surplus 

after dividend payouts. 

• Purpose: Reflects the amount available for reinvestment or distribution to shareholders. 

• Example: If ICICI earns ₹10,000 crores in profit and distributes ₹2,000 crores as dividends, ₹8,000 crores 

may remain in this account. 



SCHEDULE 3 AND 4 

 



DETAILS 

Schedule 3 - Deposits 

Deposits are the primary source of funding for a bank and form a significant liability on the balance sheet. They are 

classified into different categories based on their nature and source. 

A. Types of Deposits 

I. Demand Deposits 

• What It Is: Deposits that can be withdrawn on demand without prior notice. 

• Examples: Current accounts, balances in accounts without fixed tenure. 

• Subcategories: 

1. From Banks: Deposits received from other banks. 

▪ Example: ICICI receives ₹500 crores in interbank deposits as part of its daily operations. 

2. From Others: Deposits from non-banking customers (individuals or corporates). 

▪ Example: ₹10,000 crores in current account balances from businesses. 

 

II. Savings Bank Deposits 

• What It Is: Deposits in savings accounts, which earn interest at a regulated or market rate. 

• Purpose: Encourage savings from retail customers and provide a stable source of funds for the bank. 

• Example: ₹15,000 crores in savings account balances from individuals earning 3.5% interest annually. 

 

III. Term Deposits 

• What It Is: Deposits held for a fixed term and cannot be withdrawn before maturity without a penalty. 

• Subcategories: 

1. From Banks: Fixed deposits placed by other banks. 

▪ Example: ICICI receives ₹1,000 crores as fixed deposits from smaller cooperative banks. 

2. From Others: Fixed deposits from retail and corporate customers. 

▪ Example: ₹25,000 crores in fixed deposits from individuals and companies. 

 



B. Geographic Distribution of Deposits 

I. Deposits of Branches in India 

• What It Is: Deposits collected by ICICI’s domestic branches within India. 

• Example: ₹30,000 crores collected from customers across its branches nationwide. 

 

II. Deposits of Branches Outside India 

• What It Is: Deposits collected by ICICI’s international branches or operations. 

• Example: ₹5,000 crores collected by ICICI’s branches in Dubai, London, or Singapore. 

 

Schedule 4 - Borrowings 

Borrowings represent the funds a bank raises from external sources, such as the Reserve Bank of India (RBI), other 

banks, financial institutions, or through instruments like bonds and debentures. Borrowings are used to manage 

liquidity, fund operations, or meet regulatory capital requirements. 

I. Borrowings in India 

i) Reserve Bank of India (RBI): 

o What It Is: Funds borrowed from the RBI, often through repo transactions or standing liquidity 

facilities. 

o Purpose: Used for short-term liquidity needs or regulatory adjustments. 

o Example: ICICI borrows ₹10,000 crores from the RBI using government securities as collateral in a 

repo transaction. 

ii) Other Banks: 

o What It Is: Borrowings from other commercial or cooperative banks. 

o Purpose: Short-term interbank borrowings to meet operational liquidity needs. 

o Example: ICICI borrows ₹5,000 crores from a smaller private bank for daily settlement 

requirements. 

iii) Financial Institutions: 

o What It Is: Borrowings from development financial institutions (DFIs) or non-banking financial 

institutions (NBFCs). 

o Purpose: Long-term financing for specific purposes, such as project loans. 



o Example: ICICI raises funds from NABARD to finance agricultural projects. 

iv) Borrowings in the Form of Bonds and Debentures (Excluding Subordinated Debt): 

o What It Is: Funds raised by issuing bonds and debentures to institutional investors or the public. 

o Purpose: Long-term borrowing for capital and asset funding. 

o Example: ICICI issues ₹15,000 crores in non-convertible debentures (NCDs) for infrastructure 

funding. 

v) Capital Instruments: 

o a) Innovative Perpetual Debt Instruments (IPDI): 

▪ What It Is: Instruments qualifying as Tier 1 capital under Basel norms. 

▪ Purpose: Strengthens core capital while allowing flexibility in repayments. 

▪ Example: ICICI raises ₹3,000 crores through IPDI, which doesn’t require mandatory 

repayment. 

o b) Unsecured Redeemable Debentures/Bonds (Subordinated Debt): 

▪ What It Is: Subordinated debt included in Tier 2 capital. 

▪ Purpose: Enhances overall capital adequacy while being subordinate to senior 

obligations. 

▪ Example: ICICI raises ₹2,000 crores in subordinated bonds qualifying as Tier 2 capital. 

 

II. Borrowings Outside India 

i) Bonds and Notes: 

o What It Is: Funds raised by issuing bonds and notes in foreign markets. 

o Purpose: Long-term borrowing to diversify funding sources and access international markets. 

o Example: ICICI issues $500 million bonds in the international market. 

ii) Other Borrowings: 

o What It Is: Loans or other credit facilities availed from foreign banks or institutions. 

o Purpose: Short-term or long-term borrowings for foreign operations or trade financing. 

o Example: ICICI secures a loan of $200 million from a foreign financial institution. 

 



Significance of Deposits 

1. Funding Loans: Deposits are the primary source of funds for the bank to issue loans and generate interest 

income. 

2. Stability: A higher proportion of savings and term deposits ensures stability and reduces liquidity risk. 

3. Cost of Funds: The interest rate paid on deposits determines the bank’s overall cost of funds. 

Significance of Borrowings 

1. Liquidity Management: Provides funds to meet short-term and long-term needs. 

2. Capital Adequacy: Helps the bank comply with Basel III norms by raising Tier 1 and Tier 2 capital. 

3. Cost of Funds: Borrowings typically incur a cost, impacting the net interest margin (NIM) 

 



 

DETAILS 

SCHEDULE 5 – Other liabilities and Provisions 



This schedule includes miscellaneous liabilities and provisions the bank maintains for its operational, regulatory, 

and financial obligations. 

I. Bills Payable 

• What It Is: Amounts payable on demand to customers or counterparties for bills of exchange, demand 

drafts, or other negotiable instruments issued by the bank. 

• Purpose: Represents liabilities until the customer or payee collects the amount. 

• Example: ICICI issues a demand draft for ₹1,000, and the payee has yet to encash it. 

 

II. Inter-Office Adjustments (Net) 

• What It Is: Amounts due between various branches of the bank that are yet to be settled. 

• Purpose: Tracks intra-bank transactions until reconciled. 

• Example: A fund transfer initiated at one branch but not yet recorded at the receiving branch. 

 

III. Interest Accrued 

• What It Is: Interest payable on deposits, borrowings, or other liabilities that has accrued but not yet been 

paid. 

• Purpose: Ensures accurate reporting of liabilities for financial expenses. 

• Example: ICICI accrues ₹500 crores in interest payable on term deposits but has not yet disbursed it. 

 

IV. Sundry Creditors 

• What It Is: Liabilities for payments due to suppliers, contractors, or other entities for goods or services. 

• Purpose: Manages operational payables. 

• Example: ₹100 crores payable to a vendor for IT infrastructure services. 

 

V. General Provision for Standard Assets 

• What It Is: Provisions set aside as a percentage of performing (standard) loans to cover unforeseen risks, 

as mandated by RBI. 

• Purpose: Ensures financial resilience against future loan defaults. 



• Example: ICICI creates a provision of 0.4% on its ₹1,00,000 crores standard loan portfolio, amounting to 

₹400 crores. 

 

VI. Unrealized Loss on Foreign Exchange and Derivative Contracts 

• What It Is: Mark-to-market (MTM) losses on outstanding foreign exchange or derivative contracts that 

have not been settled. 

• Purpose: Reflects potential losses due to currency or market fluctuations. 

• Example: ICICI has an unrealized loss of ₹200 crores due to a weakening rupee affecting its foreign 

exchange forward contracts. 

 

VII. Others (Including Provisions) 

• What It Is: Miscellaneous liabilities and provisions not categorized elsewhere, including litigation reserves, 

employee benefits, or tax-related provisions. 

• Purpose: Covers additional liabilities or contingencies. 

• Example: ICICI sets aside ₹150 crores for pending legal disputes. 

Significance 

1. Operational Obligations: Ensures the bank meets its commitments to stakeholders. 

2. Risk Management: Provisions strengthen the bank’s ability to absorb potential losses. 

3. Regulatory Compliance: Maintains required reserves and provisions as per RBI norms. 

 

SCHEDULE 6 – Cash and Balances with Reserve Bank 

This schedule captures the most liquid assets held by the bank to ensure daily operational liquidity and compliance 

with regulatory requirements 

I. Cash in Hand (Including Foreign Currency Notes) 

• What It Is: The physical cash held by the bank at its branches and ATMs, including foreign currency notes. 

• Purpose: Provides immediate liquidity for customer withdrawals and day-to-day operations. 

• Example: ICICI Bank holds ₹500 crores in cash at its branches and ₹100 crores in foreign currency notes. 

 

II. Balances with Reserve Bank of India (RBI) 



a) In Current Account 

• What It Is: Balances maintained with the RBI in current accounts. 

• Purpose: Ensures liquidity for interbank settlements and regulatory compliance, such as maintaining the 

Cash Reserve Ratio (CRR). 

• Example: ICICI maintains ₹10,000 crores in its RBI current account to fulfill CRR requirements. 

b) In Other Accounts 

• What It Is: Other balances held with the RBI, such as special accounts or additional reserves. 

• Purpose: May include excess funds held beyond the CRR to manage unforeseen liquidity needs. 

• Example: ₹2,000 crores are held by ICICI in a surplus liquidity account with the RBI. 

 

SCHEDULE 7 – Balances with Bank and money at call 

This schedule highlights the bank’s short-term liquid funds, including balances with other banks and funds lent in 

the interbank money market. These assets are critical for liquidity management and regulatory compliance. 

I. In India 

1. i) Balances with Banks 

o a) In Current Accounts: 

▪ What It Is: Funds held by ICICI Bank in current accounts with other banks. 

▪ Purpose: Used for operational transactions and short-term liquidity. 

▪ Example: ICICI holds ₹1,000 crores in its current account with a corresponding bank. 

o b) In Other Deposit Accounts: 

▪ What It Is: Deposits held with banks that are not current accounts, like fixed or recurring 

deposits. 

▪ Purpose: Earns interest while maintaining short-term liquidity. 

▪ Example: ICICI places ₹500 crores in a fixed deposit with another bank. 

2. ii) Money at Call and Short Notice 

o a) With Banks: 

▪ What It Is: Very short-term loans (call money) given to other banks, typically repayable 

on demand or within 14 days. 



▪ Purpose: Provides liquidity to the borrowing bank while earning interest for ICICI. 

▪ Example: ICICI lends ₹2,000 crores to a smaller private bank in the call money market. 

o b) With Other Institutions: 

▪ What It Is: Short-term loans to non-banking institutions or financial institutions. 

▪ Purpose: Diversifies short-term lending while earning interest. 

▪ Example: ICICI lends ₹1,000 crores to an NBFC for 7 days. 

 

II. Outside India 

1. i) In Current Accounts: 

o What It Is: Funds held by ICICI Bank in current accounts with foreign banks. 

o Purpose: Facilitates international operations and settlements. 

o Example: ICICI holds $50 million in a current account with a U.S.-based bank. 

2. ii) In Other Deposit Accounts: 

o What It Is: Deposits placed with foreign banks in fixed or other accounts. 

o Purpose: Earns interest on surplus foreign currency balances. 

o Example: ICICI places $20 million in a time deposit with a European bank. 

3. iii) Money at Call and Short Notice: 

o What It Is: Short-term funds lent to foreign banks or institutions. 

o Purpose: Enhances liquidity management in international markets. 

o Example: ICICI lends $10 million to an overseas bank for 3 days. 

 

Significance 

1. Liquidity Management: Ensures funds are available for immediate needs or short-term lending 

opportunities. Provides immediate access to funds for withdrawals, settlements, and cash management. 

2. Interest Income: Short-term placements and call loans earn interest, contributing to profitability. 

3. Regulatory Compliance: Helps meet liquidity coverage ratio (LCR) and other regulatory requirements. 

Banks are mandated by the RBI to maintain a percentage of their deposits as CRR. 

4. Risk Mitigation: Ensures the bank has sufficient liquid assets to handle unexpected demands or shocks. 



 

DETAILS 

Schedule 8 - Investments 

This schedule highlights the bank’s investments in various securities, both in India and abroad. Investments are a 

key component of a bank's asset portfolio, generating income and fulfilling statutory requirements. 

I. Investments in India [Net of Provisions] 

i) Government Securities: 

o What It Is: Investments in government bonds or treasury bills, which are considered risk-free. 

o Purpose: Ensures compliance with the Statutory Liquidity Ratio (SLR) requirement and earns 

interest. 



o Example: ICICI invests ₹50,000 crores in G-Secs to meet regulatory SLR obligations. 

ii) Other Approved Securities: 

o What It Is: Investments in securities approved by regulators, apart from government securities. 

o Purpose: Diversifies the portfolio while adhering to regulatory standards. 

o Example: Approved securities like state government bonds. 

iii) Shares (Includes Equity and Preference Shares): 

o What It Is: Investments in shares of companies, either for strategic purposes or to earn returns. 

o Purpose: Generates capital gains or dividend income. 

o Example: ICICI holds equity shares in a blue-chip company worth ₹5,000 crores. 

iv) Debentures and Bonds (Including Commercial Paper and Certificates of Deposit): 

o What It Is: Fixed-income investments issued by corporates, financial institutions, or banks. 

o Purpose: Provides stable income through interest. 

o Example: ₹10,000 crores invested in corporate bonds and ₹2,000 crores in certificates of deposit. 

v) Subsidiaries and/or Joint Ventures: 

o What It Is: Investments in companies or projects where the bank holds a stake. 

o Purpose: Supports strategic business growth. 

o Example: ICICI invests in its subsidiaries or joint ventures, such as ICICI Prudential. 

vi) Others (Mutual Fund Units, Pass-Through Certificates, Security Receipts, and Other Related 

Investments): 

o What It Is: Investments in mutual funds, securitized assets, or other financial instruments. 

o Purpose: Diversifies income sources. 

o Example: ₹3,000 crores invested in mutual fund units. 

 

II. Investments Outside India [Net of Provisions] 

i) Government Securities: 

o What It Is: Investments in foreign government securities. 

o Purpose: Maintains liquidity and earns returns in international markets. 



o Example: ICICI invests $100 million in U.S. treasury bonds. 

ii) Subsidiaries and/or Joint Ventures Abroad: 

o What It Is: Investments in entities outside India, either wholly owned or through partnerships. 

o Purpose: Expands global operations. 

o Example: ICICI invests in its international subsidiary in Singapore. 

iii) Others (Equity Shares, Bonds, and Certificates of Deposits): 

o What It Is: Investments in foreign corporate bonds, equities, or deposit instruments. 

o Purpose: Diversifies international portfolio. 

o Example: ICICI holds $50 million in bonds issued by a multinational corporation. 

 

TOTAL INVESTMENTS 

A. Investments in India 

1. Gross Value of Investments: 

o The total amount invested in securities before any provisions or depreciation. 

2. Less: Aggregate of Provisions/Depreciation/(Appreciation): 

o Provisions for impaired investments or adjustments for depreciation. 

3. Net Investments: 

o The value of investments after deducting provisions or adjustments. 

 

B. Investments Outside India 

1. Gross Value of Investments: 

o Total investments in international securities before provisions. 

2. Less: Aggregate of Provisions/Depreciation/(Appreciation): 

o Adjustments for international investments. 

3. Net Investments: 

o The final value of investments outside India after accounting for adjustments. 

 



Significance 

1. Income Generation: Investments provide stable returns through interest, dividends, and capital gains. 

2. Regulatory Compliance: Investments in government securities ensure adherence to SLR and other 

requirements. 

3. Portfolio Diversification: Investments across geographies and asset classes reduce risk. 

4. Capital Allocation: Strategic investments in subsidiaries and joint ventures support business 

 

DETAILS 

Schedule 9 - Advances 

This schedule represents the loans and advances extended by the bank to customers, banks, and other institutions, 

net of provisions for doubtful debts. Advances are a major component of a bank’s assets and a significant source of 

income. 



A. Types of Advances 

i) Bills Purchased and Discounted: 

o What It Is: Loans provided by purchasing or discounting bills of exchange or promissory notes 

before their maturity. 

o Purpose: Provides liquidity to businesses by advancing funds against trade receivables. 

o Example: ICICI purchases a ₹500 crore bill of exchange from a corporate client and discounts it 

for immediate cash. 

ii) Cash Credits, Overdrafts, and Loans Repayable on Demand: 

o What It Is: Short-term credit facilities provided to businesses and individuals, allowing them to 

overdraw their accounts up to a sanctioned limit. 

o Purpose: Helps meet working capital needs. 

o Example: ICICI provides an overdraft limit of ₹1,000 crores to a corporate client. 

iii) Term Loans: 

o What It Is: Loans provided for a fixed period, often for capital expenditures or long-term needs. 

o Purpose: Funds large investments like machinery, real estate, or infrastructure. 

o Example: ICICI lends ₹10,000 crores as a term loan to finance a power project. 

 

B. Secured and Unsecured Advances 

i) Secured by Tangible Assets: 

o What It Is: Advances backed by collateral, such as real estate, machinery, or inventory. 

o Purpose: Reduces risk for the bank in case of default. 

o Example: ICICI provides a ₹2,000 crore loan secured by a factory building. 

ii) Covered by Bank/Government Guarantees: 

o What It Is: Advances backed by guarantees from banks or the government. 

o Purpose: Ensures repayment even if the borrower defaults. 

o Example: A ₹500 crore loan to an MSME covered under a government credit guarantee scheme. 

iii) Unsecured: 

o What It Is: Advances without any collateral. 



o Purpose: Higher risk loans given based on the borrower’s creditworthiness. 

o Example: ICICI provides a ₹1,000 crore personal loan to salaried individuals. 

 

C. Geographic Distribution of Advances 

I. Advances in India 

1. i) Priority Sector: 

o What It Is: Advances to sectors identified as priorities by the RBI, such as agriculture, MSMEs, 

and education. 

o Purpose: Ensures financial inclusion and economic development. 

o Example: ICICI provides ₹1,000 crores in loans to farmers under the Kisan Credit Card scheme. 

2. ii) Public Sector: 

o What It Is: Loans to government-owned entities or public sector undertakings (PSUs). 

o Purpose: Funds large infrastructure or development projects. 

o Example: ICICI lends ₹5,000 crores to a PSU for building highways. 

3. iii) Banks: 

o What It Is: Loans or advances to other banks. 

o Purpose: Interbank lending for liquidity management. 

o Example: ICICI lends ₹2,000 crores to a smaller bank. 

4. iv) Others: 

o What It Is: Advances to entities not covered under the above categories. 

o Example: ₹3,000 crores in loans to retail borrowers for home loans and car loans. 

 

II. Advances Outside India 

1. i) Due from Banks: 

o What It Is: Loans or advances provided to foreign banks. 

o Purpose: Supports international liquidity needs. 

o Example: ICICI lends $50 million to a foreign bank for short-term financing. 



2. ii) Due from Others: 

o a) Bills Purchased and Discounted: Similar to domestic bills but for foreign trade. 

▪ Example: ICICI discounts a $10 million export bill for a corporate client. 

o b) Syndicated and Term Loans: Loans jointly financed by multiple banks. 

▪ Example: ICICI participates in a $500 million syndicated loan for a multinational 

corporation. 

o c) Others: Other advances to entities abroad. 

▪ Example: $20 million loan to an overseas retail client. 

 

Significance 

1. Revenue Generation: Advances are the primary source of interest income for banks. 

2. Risk Management: Categorization into secured, unsecured, and guaranteed loans helps manage credit 

risk. 

3. Regulatory Compliance: Priority sector lending ensures adherence to RBI guidelines. 

4. Economic Growth: Loans and advances drive business and infrastructure development. 

 



 



DETAILS 

Schedule 10 – Fixed Assets 

This schedule provides details of the bank’s tangible and intangible fixed assets, such as premises, furniture, 

fixtures, and lease assets. Fixed assets are essential for a bank’s operational infrastructure and are recorded net of 

depreciation. 

I. Premises 

1. Gross Block 

• What It Is: The total cost of the premises owned by the bank, including improvements, recorded at 

historical cost. 

• Components: 

o At Cost at March 31 of Preceding Year: The opening balance of the gross block at the start of the 

financial year. 

o Additions During the Year: New purchases, construction, or improvements made to premises. 

o Deductions During the Year: Sales or disposals of premises during the year. 

• Closing Balance Formula: Closing Balance=Opening Balance+Additions−Deductions 

• Example: If ICICI’s premises cost ₹1,000 crores, and ₹200 crores were added while ₹100 crores were sold, 

the closing balance would be ₹1,100 crores. 

2. Depreciation 

• What It Is: The reduction in the value of premises due to usage and wear and tear. 

• Components: 

o At March 31 of Preceding Year: The accumulated depreciation at the start of the financial year. 

o Charge During the Year: Depreciation expense recorded for the year. 

o Deductions During the Year: Depreciation adjustments for assets sold or disposed of. 

• Total Depreciation Formula: Total Depreciation=Opening Depreciation+Charge−Deductions 

3. Net Block 

• What It Is: The net book value of the premises after deducting accumulated depreciation from the gross 

block. 

• Formula: Net Block=Gross Block (Closing Balance)−Total Depreciation 

 



II. Other Fixed Assets (Including Furniture and Fixtures) 

1. Gross Block 

• What It Is: The total cost of other fixed assets like furniture, fixtures, computers, and equipment. 

• Components: 

o At Cost at March 31 of Preceding Year: Opening balance for fixed assets. 

o Additions During the Year: Purchases of new equipment or furniture. 

o Deductions During the Year: Disposal or sale of old assets. 

• Example: ICICI adds ₹100 crores in new ATMs and sells ₹50 crores of old equipment. 

2. Depreciation 

• Similar to the premises section, it records the wear and tear of other fixed assets. 

3. Net Block 

• The remaining value of other fixed assets after accounting for depreciation. 

 

III. Lease Assets 

1. Gross Block 

• What It Is: The total cost of leasehold improvements or leased premises. 

• Example: ICICI renovates a leased branch at a cost of ₹10 crores, adding it to the gross block. 

2. Depreciation 

• What It Is: Depreciation includes adjustments for lease-related assets to reflect usage over the lease 

term. 

3. Net Block 

• What It Is: The remaining value of leasehold assets after accounting for depreciation and lease 

adjustments. 

 

Significance 

1. Operational Infrastructure: Fixed assets form the physical foundation of the bank’s operations, such as 

branches, ATMs, and data centers. 

2. Depreciation Management: Depreciation affects profitability and tax liability. 



3. Asset Turnover: Understanding fixed assets helps assess the bank’s operational efficiency. 

 

DETAILS 

Schedule 11 – Other Assets 



This schedule provides details of the bank's miscellaneous assets that are not covered under other specific asset 

categories. These assets may include receivables, deferred tax assets, unrealized gains, and operational assets. 

 

I. Inter-Office Adjustments (Net) 

• What It Is: Represents outstanding amounts due between the bank’s branches or offices. 

• Purpose: Tracks intra-bank transactions until they are reconciled. 

• Example: ₹200 crores in pending inter-office settlements due to timing differences. 

 

II. Interest Accrued 

• What It Is: Interest earned but not yet received on loans, investments, or deposits. 

• Purpose: Ensures accurate reporting of expected income. 

• Example: ₹500 crores accrued as interest on government securities. 

 

III. Tax Paid in Advance/Tax Deducted at Source (Net) 

• What It Is: Advance tax payments made or tax deducted at source (TDS) recoverable by the bank. 

• Purpose: Represents pre-paid taxes that will be adjusted against future tax liabilities. 

• Example: ₹1,000 crores paid as advance tax, pending reconciliation with final tax liability. 

 

IV. Stationery and Stamps 

• What It Is: The inventory of stationery, stamps, and other consumables used by the bank. 

• Purpose: Tracks operational items required for day-to-day activities. 

• Example: ₹10 crores worth of stationery inventory at branches. 

 

V. Non-Banking Assets Acquired in Satisfaction of Claims 

• What It Is: Assets acquired due to loan defaults, such as real estate or collateralized assets. 

• Purpose: Recovers dues by liquidating these non-banking assets. 

• Example: ICICI takes possession of a factory worth ₹50 crores after a corporate loan default. 



 

VI. Advances for Capital Assets 

• What It Is: Payments made in advance for purchasing fixed assets like premises or equipment. 

• Purpose: Represents funds advanced for acquiring long-term assets. 

• Example: ₹200 crores advanced for constructing a new data center. 

 

VII. Deposits 

• What It Is: Security deposits made by the bank, such as rent or utilities. 

• Purpose: Tracks recoverable deposits. 

• Example: ₹50 crores deposited as security for leased office spaces. 

 

VIII. Deferred Tax Assets (Net) 

• What It Is: The future tax benefits arising from timing differences between accounting and taxable 

income. 

• Purpose: Reduces the bank’s future tax liabilities. 

• Example: ₹300 crores in deferred tax assets due to provisioning for bad loans. 

 

IX. Deposits in Rural Infrastructure and Development Fund 

• What It Is: Statutory deposits made in compliance with RBI regulations to support rural development. 

• Purpose: Facilitates investments in agriculture and rural infrastructure. 

• Example: ₹1,500 crores deposited under RBI’s priority sector lending requirements. 

 

X. Unrealized Gain on Foreign Exchange and Derivative Contracts 

• What It Is: Gains from mark-to-market valuation of foreign exchange or derivative contracts that are yet 

to be realized. 

• Purpose: Reflects potential profits from market movements. 

• Example: ₹100 crores in unrealized gains due to favorable exchange rate movements. 



 

XI. Others 

• What It Is: Miscellaneous assets that don’t fall into the above categories, such as receivables, pending 

settlements, or prepaid expenses. 

• Example: ₹50 crores in receivables from correspondent banks. 

 

Significance 

1. Income Tracking: Accurate reflection of accrued income and unrealized gains improves financial 

transparency. 

2. Regulatory Compliance: Adherence to statutory requirements like rural development fund deposits. 

3. Recovery Management: Assets acquired through defaulted loans provide a means to mitigate credit 

losses. 

 

Schedule 12 – Contingent Liabilities 

Contingent liabilities are potential liabilities that may arise based on future events. These are not recognized as 

actual liabilities in the balance sheet but are disclosed in the notes to accounts for transparency. 

 

I. Claims Against the Bank Not Acknowledged as Debts 

• What It Is: Legal claims or disputes against the bank that are not accepted as liabilities because they are 

contested or under litigation. 

• Purpose: Discloses potential financial impact if the claims are settled unfavorably. 

• Example: A legal dispute where ICICI faces a claim of ₹500 crores. 

 

II. Liability for Partly Paid Investments 

• What It Is: Obligations to pay the remaining amounts on partly paid shares or investments. 

• Purpose: Ensures future payment commitments for investments are disclosed. 

• Example: ICICI holds shares with ₹50 crores of unpaid installments. 

 

III. Liability on Account of Outstanding Forward Exchange Contracts 



• What It Is: The bank’s obligation arising from foreign exchange contracts that have not yet matured. 

• Purpose: Reflects potential liabilities from forex operations if exchange rates move unfavorably. 

• Example: ICICI has forward contracts worth $1 billion, and the liability is contingent on exchange rate 

fluctuations. 

 

IV. Guarantees Given on Behalf of Constituents 

a) In India 

• What It Is: Guarantees issued by the bank for customers within India, such as performance or financial 

guarantees. 

• Purpose: Supports clients’ business operations by guaranteeing payment or performance obligations. 

• Example: ICICI guarantees ₹1,000 crores for a client bidding on a government project. 

b) Outside India 

• What It Is: Similar guarantees issued for clients operating internationally. 

• Example: ₹500 crores guarantee provided for a client’s overseas subsidiary. 

 

V. Acceptances, Endorsements, and Other Obligations 

• What It Is: Commitments arising from trade finance instruments like bills of exchange and letters of 

credit. 

• Purpose: Facilitates international trade for clients while managing the bank’s exposure. 

• Example: ICICI has ₹2,000 crores in letters of credit issued for importers. 

 

VI. Currency Swaps 

• What It Is: Liabilities arising from currency swap agreements where the bank exchanges principal and 

interest payments in different currencies. 

• Purpose: Hedging foreign exchange exposure or managing currency risks. 

• Example: ICICI enters into a $100 million currency swap agreement. 

 

VII. Interest Rate Swaps, Currency Options, and Interest Rate Futures 



• What It Is: Potential liabilities from derivative contracts used for managing interest rate or currency risks. 

• Purpose: Provides tools for risk management while reflecting contingent exposure. 

• Example: ICICI holds interest rate swaps worth ₹500 crores to hedge interest rate fluctuations. 

 

VIII. Other Items for Which the Bank Is Contingently Liable 

• What It Is: Miscellaneous contingent liabilities not covered in the above categories. 

• Example: ₹200 crores in liability due to indemnity clauses in contracts or pending commitments. 

 

Significance 

1. Transparency: Ensures full disclosure of potential financial risks that may not yet be actual liabilities. 

2. Risk Assessment: Helps stakeholders understand the bank’s exposure to legal, financial, or market risks. 

3. Regulatory Compliance: Disclosures are mandated by regulations to ensure transparency in financial 

reporting. 

 



 

DETAILS 

Schedule 13 - Interest Earned 

This schedule provides a breakdown of the bank's primary source of income, which is interest earned from various 

activities like lending, investments, and interbank balances. 

 

I. Interest/Discount on Advances/Bills 



• What It Is: Income earned from loans, advances, and discounted bills. 

• Purpose: Represents the interest and discount earned on lending to customers and businesses. 

• Example: If ICICI Bank earns ₹20,000 crores in interest from home loans, business loans, and discounted 

bills, this is recorded here. 

 

II. Income on Investments 

• What It Is: Income generated from investments in government securities, bonds, debentures, and equity 

shares. 

• Purpose: Reflects returns from the bank’s investment portfolio. 

• Example: ICICI earns ₹5,000 crores as interest from government securities and ₹1,000 crores from 

corporate bonds. 

 

III. Interest on Balances with Reserve Bank of India and Other Inter-Bank Funds 

• What It Is: Interest earned on balances maintained with the RBI, deposits with other banks, and call 

money lent to other banks. 

• Purpose: Captures returns from surplus funds temporarily placed with the RBI or other banks. 

• Example: ICICI earns ₹500 crores on its CRR balances with the RBI and interbank placements. 

 

IV. Others 

• What It Is: Miscellaneous interest income not covered under the above categories, such as penalties on 

overdue loans or fees linked to interest rates. 

• Purpose: Accounts for additional interest income sources. 

• Example: ICICI earns ₹200 crores in late payment penalties on loans. 

 

Significance 

1. Core Revenue Source: Interest earned is the primary income stream for a bank, directly contributing to 

profitability. 

2. Business Model Insights: The breakdown highlights income from lending (advances) versus passive 

income (investments). 

 



3. Efficiency Metrics: Helps calculate key metrics like Net Interest Income (NII) and Net Interest Margin 

(NIM), which measure a bank’s earning efficiency. 

 

Schedule 14 - Other Income 

This schedule provides details of the bank's non-interest income, which complements its interest-based revenue. 

Other income comes from fees, commissions, and profits from various transactions. 

 

I. Commission, Exchange, and Brokerage 

• What It Is: Income earned from fees, commissions, and brokerage on banking transactions and services. 

• Purpose: Reflects the bank's fee-based revenue stream. 

• Example: ICICI earns ₹1,000 crores in fees for services like issuing letters of credit, managing forex 

transactions, and ATM charges. 

 

II. Profit/(Loss) on Sale of Investments (Net) 

• What It Is: Net profit or loss realized from selling investments like government securities, bonds, or equity 

shares. 

• Purpose: Captures gains or losses from managing the investment portfolio. 

• Example: ICICI sells government bonds worth ₹5,000 crores at a profit of ₹200 crores. 

 

III. Profit/(Loss) on Revaluation of Investments (Net) 

• What It Is: Gains or losses from marking investments to their fair market value. 

• Purpose: Reflects unrealized gains or losses due to changes in investment valuations. 

• Example: A revaluation of ICICI's bond portfolio leads to a ₹150 crore gain due to a fall in interest rates. 

 

IV. Profit/(Loss) on Sale of Land, Buildings, and Other Assets (Net) 

• What It Is: Gains or losses from selling fixed assets like premises or equipment. 

• Purpose: Captures income from asset sales. 

• Example: ICICI sells a branch building, realizing a profit of ₹50 crores. 



 

V. Profit/(Loss) on Exchange/Derivative Transactions (Net) 

• What It Is: Net gains or losses from forex trading, currency swaps, or other derivative transactions. 

• Purpose: Reflects income from managing foreign exchange and market risks. 

• Example: ICICI earns ₹300 crores from trading foreign exchange derivatives. 

 

VI. Income Earned by Way of Dividends, etc., from Subsidiary Companies and/or Joint Ventures Abroad/In India 

• What It Is: Dividends received from investments in subsidiaries, joint ventures, or associated companies. 

• Purpose: Reflects returns from equity investments in related entities. 

• Example: ICICI receives ₹100 crores as a dividend from ICICI Prudential. 

 

VII. Miscellaneous Income (Including Lease Income) 

• What It Is: Other sources of income not categorized above, such as lease rentals, recoveries from written-

off loans, or penalties. 

• Purpose: Ensures all additional revenue streams are captured. 

• Example: ICICI earns ₹200 crores from lease income on properties and penalties for loan defaults. 

 

Significance 

1. Diversified Revenue: Other income reduces dependency on interest income and provides stability. 

2. Risk Management: Gains from forex or derivatives reflect effective risk hedging strategies. 

3. Profitability: High other income indicates strong fee-based services and investment management. 

 

Schedule 15 - Interest Expended 

This schedule provides a breakdown of the bank's interest expenses, which are incurred to fund its operations. 

Interest expended includes costs related to deposits, borrowings, and other liabilities. 

 

I. Interest on Deposits 



• What It Is: Interest paid to customers on their deposits, including savings accounts, fixed deposits, and 

term deposits. 

• Purpose: Represents the primary cost of funds for the bank. 

• Example: ICICI pays ₹10,000 crores in interest on customer deposits during the year. 

 

II. Interest on Reserve Bank of India/Inter-Bank Borrowings 

• What It Is: Interest paid on funds borrowed from the Reserve Bank of India (RBI) or other banks, including 

repo transactions and interbank call money. 

• Purpose: Reflects the cost of short-term liquidity or borrowing to meet funding requirements. 

• Example: ICICI incurs ₹2,000 crores in interest payments for repo borrowings from the RBI. 

 

III. Others (Including Interest on Borrowings of Erstwhile ICICI Limited) 

• What It Is: Interest paid on other borrowings, such as bonds, debentures, or legacy liabilities. 

• Purpose: Captures miscellaneous interest expenses that are not categorized under deposits or interbank 

borrowings. 

• Example: ICICI pays ₹500 crores in interest on subordinated bonds and ₹300 crores on legacy borrowings. 

 

Significance 

1. Cost of Funds: Interest expended directly impacts the bank’s Net Interest Margin (NIM), which is a critical 

profitability metric. 

2. Operational Efficiency: Lower interest costs relative to income indicate effective funding strategies. 

3. Liquidity Management: Reflects the cost of maintaining liquidity through borrowings or deposits. 

 

 



 

DETAILS 

Schedule 16 - Operating Expenses 

Operating expenses represent the day-to-day costs incurred by the bank to run its operations effectively. These 

expenses include employee payments, maintenance, and other administrative costs. 

 

I. Payments to and Provisions for Employees 

• What It Is: Salaries, bonuses, pensions, and provisions for employee benefits. 

• Purpose: Reflects the cost of compensating and retaining staff. 

• Example: ICICI pays ₹10,000 crores in salaries and sets aside ₹2,000 crores for retirement benefits. 

 

II. Rent, Taxes, and Lighting 



• What It Is: Expenses related to branch and office space rentals, property taxes, and utility bills. 

• Purpose: Ensures operational infrastructure. 

• Example: ₹1,000 crores spent on branch rentals and electricity bills. 

 

III. Printing and Stationery 

• What It Is: Costs for paper, forms, and other office supplies. 

• Purpose: Supports operational processes like account opening and communication. 

• Example: ₹50 crores spent on printing customer forms and account statements. 

 

IV. Advertisement and Publicity 

• What It Is: Expenses on marketing and brand-building activities. 

• Purpose: Promotes bank services and improves customer acquisition. 

• Example: ₹500 crores spent on digital marketing campaigns and sponsorships. 

 

V. Depreciation on Bank’s Property 

• What It Is: Depreciation expense for premises, buildings, and owned assets. 

• Purpose: Reflects the wear and tear of fixed assets over time. 

• Example: ₹200 crores recorded as depreciation for bank branches. 

 

VI. Depreciation (Including Lease Equalisation) on Leased Assets 

• What It Is: Depreciation on assets taken on lease, including lease adjustments. 

• Purpose: Accounts for the reduction in value of leased property or equipment. 

• Example: ₹50 crores recorded for leased ATM spaces. 

 

VII. Directors’ Fees, Allowances, and Expenses 

• What It Is: Payments to directors for attending board meetings and other responsibilities. 

• Purpose: Reflects governance and management costs. 



• Example: ₹5 crores paid as meeting fees and travel reimbursements. 

 

VIII. Auditors’ Fees and Expenses 

• What It Is: Payments to statutory and internal auditors for auditing services. 

• Purpose: Ensures regulatory compliance and financial transparency. 

• Example: ₹10 crores spent on statutory audit and compliance reviews. 

 

IX. Law Charges 

• What It Is: Legal expenses incurred for handling litigation, drafting contracts, or regulatory matters. 

• Purpose: Manages legal risks. 

• Example: ₹20 crores spent on legal services for loan recovery cases. 

 

X. Postages, Courier, Telephones, etc. 

• What It Is: Communication costs, including courier services, telephone bills, and postal expenses. 

• Purpose: Facilitates internal and external communication. 

• Example: ₹30 crores spent on mobile and internet connections for branches. 

 

XI. Repairs and Maintenance 

• What It Is: Expenses on maintaining premises, ATMs, and IT infrastructure. 

• Purpose: Ensures smooth operations. 

• Example: ₹200 crores spent on repairing branches and IT systems. 

 

XII. Insurance 

• What It Is: Premiums paid for insuring bank assets and liabilities. 

• Purpose: Covers risks related to physical assets or third-party claims. 

• Example: ₹100 crores spent on insuring branch properties and loan portfolios. 

 



XIII. Direct Marketing Agency Expenses 

• What It Is: Costs incurred for engaging third-party agencies to promote products. 

• Purpose: Expands customer base through targeted marketing. 

• Example: ₹50 crores spent on agency fees for home loan promotions. 

 

XIV. Other Expenditure 

• What It Is: Miscellaneous operational costs that do not fall into the above categories. 

• Purpose: Captures any additional expenses. 

• Example: ₹500 crores spent on IT security upgrades and consultancy services. 

 

Significance 

1. Efficiency Tracking: Operating expenses are closely monitored to ensure profitability. 

2. Cost Management: Helps identify areas where cost-cutting measures can improve margins. 

3. Customer Experience: Higher advertising and maintenance costs often indicate investments in customer 

satisfaction. 

 


